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On Sept. 20 in Kingston at the annual conference of the ruling People's National Party (PNP), Prime
Minister Percival Patterson said the government hoped that the next extended structural adjustment
facility (ESAF) agreement with the International Monetary Fund (IMF) would be the last. According
to Patterson, foreign reserves will be positive for the first time in years by early 1994 barring natural
disasters and other unforeseen difficulties. Patterson said the reserves projection was based on
the current rate of debt service, and signs of economic recovery. The prime minister made special
mention of the successful completion of IMF quarterly economic performance reviews in March
and June this year. He noted that Jamaica surpassed by the IMF's net international reserves target
by about US$70 million, and consumer price inflation has been reduced to 1% per month (August
1992). With full currency exchange liberalization and timely debt service payments, Jamaica's credit
rating has improved considerably. Since July 1976, the first time Kingston applied for IMF assistance,
governments have been severely criticized for subjecting the population to austerity policies
including drastic public spending cuts, strict wage guidelines and the elimination of subsidies on
basic commodities. In 1979, the PNP under then-prime minister Michael Manley discontinued
borrowing from the IMF citing unbearable hardships for Jamaicans. By the following year, the
Jamaica Labour Party (JLP) under Edward Seaga reestablished relations with the Fund. Reactions to
Patterson's speech ranged from incredulity to blind belief. JLP spokesperson Bruce Golding pointed
out that Patterson did not mention details on how foreign reserves will change from negative to
positive. He said major foreign exchange earners such as bauxite were not doing well. Golding
added, "For the first four months of this year exports were down by some US$84 million. Bauxite has
been under severe pressure due to the downturn in demand for aluminium on the world market."
Local financial analyst John Jackson said that if the country continues on its present course towards
economic development, positive foreign reserves are possible by 1994, and the government would
be able to survive without an IMF agreement. An unidentified spokesperson for the Bank of Jamaica
cited by the Inter Press Service said prospects are optimistic for positive foreign reserves within the
next two years. (Sources: Inter Press Service, 09/22/92; 09/23/92 press release by Jamaican Embassy
in Washington)
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